Credit Counseling -Is It For You?

Are you considering credit counseling? This can be a
wi se choice if you are having problens with debt that
you can't handl e on your own. There are many ways
peopl e can get into financial difficulties, and often
by the tine you realize you're in over your head, it's
too late for a sinple solution.

The advantage of credit counseling is that you can get
t he advice of an expert. Discussing your situation with
soneone el se can be a relief, as it helps to put
everything into perspective. You realize that you
aren't the first person to have this type of problem
and that solutions do exist.

However, you shoul d have sone idea of what you're
getting into before choosing a person or service for

credit counseling. In this report, we'll be | ooking at
sone of the things you should consider before taking
this step. We'll al so suggest sone characteristics you

should ook for in a credit counselor or credit
counsel i ng conpany.

When You Shoul d Consider Credit Counseling

When is a good tine to think about credit counseling?
Essentially, whenever you feel |ike your debt or credit
situation is beyond your control. The first thing to
realize is that consulting with a credit counselor is
not hi ng to be ashaned of. Sone people feel that asking
for such hel p makes them appear inconpetent or |ike

t hey have failed in sone way.
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The fact is, it's better to ask for help than to
continue on a course that is |eading you further into
debt. Credit problens are very commbn nowadays, and
being in this situation doesn't nean you are

i rresponsi bl e. Many people, for exanple, find

t henmsel ves in this situation for reasons such as:

e Job | oss

* Real estate values -your house nmay have depreci at ed
I n val ue

e Stock narket or other narket fluctuations

e Decline in business profits, or business closing
due to econom c conditions

Econom c difficulties tend to have a spiraling effect.

When peopl e have | ess noney to spend, hiring slows down
and many conpanies |lay off workers. People don't spend
as nmuch for products and services, so businesses are

af f ect ed.

There can be many reasons, then, for having credit
difficulties. Many of these conditions are beyond an
i ndividual's control and have to do with the econony.
Yet credit problenms can have serious consequences if
they aren't dealt wth. This can incl ude:

e Lowering of credit score -making it hard to get
credit in the future

« Forecl osure of your hone
 Repossession of autonobiles or other itens
 Bankruptcy

Copyright © 2012 CashUnclaimed.com



This isn't neant to scare you, it's just a |ook at sone
of the possi bl e consequences of unpaid debts. O

course, when it cones to bankruptcy, that can sonetines
be considered a solution of |ast resort (as we'll
explore |ater).

However, before you cone to any such decisions, it's
usual ly a good idea to consult with an expert.

Types of Credit Counseling

Credit or debt counseling can cover a wi de variety of
services. It can be anything froma free service run by
a non-profit organization to a person or conpany t hat
charges you by the hour. Wiile many credit counseling
services are honest and hel pful, sonme are deceptive and
only there to take your noney -the |ast thing you need
when you're al ready having financial problens!

Bef ore you sign up for any type of credit counseling or
spend any noney, nake sure you fully understand:

 Wio is this conpany exactly? Are they independent,
non-profit, for profit or do they represent a
financial institution such as a credit card
conpany?

« What qualifications do they have? Are they
certified by the National Foundation For Credit
Counsel i ng?

« What are the fees, if any?

 What do they promse to do for you?
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These are all inportant questions. Wien it cones to
prom ses, you should be wary of anyone who guar ant ees
to solve your credit problens. As tenpting as it may be
to find an easy solution, there is no such thing.

Every situation is unique, and no conpany can honestly
guarantee any particular outcone for you. So if they
pronm se to get you out of debt, they are just preying
on your hopes and you shoul d | ook el sewhere!

Where Can You Find a Qualified Credit Counsel or?

I f you're | ooking for credit counseling and want to
make sure you find soneone who is ethical and well
qualified, there are several places you can go. You
could inquire wth:

* Your credit union

« Areligious organi zation
* Your attorney

* Your mlitary base

* Your college or university

These are just sone of the places you may be able to
find a credit counselor. O course, there are nmany

ot hers, but you have to be careful. Many conpani es
adverti se these services in newspapers, nagazi nes and
on the internet. Just because soneone adverti ses
doesn't nean you shouldn't trust them but you shoul d
verify their credentials and the terns of their

servi ces.

What Credit Counselors Do and Don't Do
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Credit counseling is just what the term suggests. It

i nvol ves tal king to know edgeabl e peopl e about managi ng
your finances nore effectively. They nmay advi se you on
| ssues such as:

 Budgeti ng your expenses
« Managi ng your debt
e Communicating with creditors

e Hel p you negoti ate paynent plans, reduce interest
rates and elimnate |ate fees

One thing a credit counseling service cannot do is

magi cal |y make all of your debt go away. The only | egal
way to elimnate debt w thout paying it back is
bankruptcy, and that has sone serious conseguences.

So if you see an ad that suggests sonething Iike "W pe
out your debt instantly -CGuaranteed!",you should avoid
dealing wth such a conpany.

You nmay al so see ads for things |ike "debt nmanagenent
plans," "credit consolidation” or a service or
attorney that wll help you file for bankruptcy for a
certain fee. These are not credit counseling services.
Whil e credit consolidation and bankruptcy are anong
your options, but a true credit counselor wll talk to
you about all of the possibilities.

A service that specializes in one type of solution has
its own agenda. This isn't necessarily bad, but unless
you' ve al ready deci ded upon a particul ar course of
action, you should start off with a conpany that is
willing to talk to you about all options.
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A bankruptcy attorney, for exanple, is the right person
to talk to if you' ve decided to file for bankruptcy. He
or she mght also be a good person to consult to go
over the costs and inplications of bankruptcy. But you
should first talk to an i ndependent credit counsel or
who may be able to suggest | ess extrenme sol utions.

Your Credit Score

Your credit score is a very inportant nunber in today's
world. It can have a major inpact on your access to
credit. This includes obtaining credit cards, applying
for auto | oans and nortgages.

Many different actions you can take wll inpact your
credit score. This includes applying for credit, your
enpl oynent hi story, how often you nove and, of course,
appl yi ng for bankruptcy.

Before entering into any type of credit counseling, you

may want to inquire if this will have an affect on your
credit score. The conpany may not be able to give you a
definite answer, but it's still worth asking.

Keep in m nd, however, that you have to be realistic
about your credit score. Mst people who are in the
position of seeking credit counseling are already
havi ng problens with their credit. If you' ve been late
wi th paynents, or have high balances with credit cards,
your credit score has already been affected.

You should be aware of your credit score, and do what
you can to protect it. However, don't let this concern
prevent you from seeking the help you m ght need. In
the long run, your credit score will be hel ped the npst
by solving your credit difficulties.
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Credit Counseling and Credit Card Conpani es

Sone credit counseling services are associated with
credit card conpanies. So you could be consulting,
indirectly, the very people who you owe noney to. This
IS not necessarily a bad thing, but sonething to be
awar e of.

It's naturally in the interest of credit card conpanies
to collect paynents. |If you' ve ever been very late
payi ng them you've probably had the unpl easant

experi ence of receiving persistent letters and phone
calls fromthem

While creditors can be very aggressive about pressuring
you to pay, setting up credit counseling agencies is
another tactic they use. In fact, one reason you m ght
want to consider credit counseling is that it can help
you avoi d being constantly pursued by your creditors.
You can show that you're trying your best to deal with
t he issue.

Debt Managenent Pl ans

Earlier we pointed out that a debt managenent plan is
not the sane thing as credit counseling. However, it is
one possibility that a credit counsel or nmay discuss
with you. As the nane suggests, a debt managenent plan
(or DMP) is a way to help you pay off your debt in a
doabl e and organi zed way.

When you participate in a DVP, you deposit funds into
t he conpany you're working with rather than pay the
creditors directly. In this situation, the credit
counseling agency is acting as a go-bet ween,

negoti ating a paynent plan wth your creditors. The
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advantage of this is that you can often get nore
favorable terns and | ower paynents than you coul d
negoti ate for yourself.

So if a DWP nmakes things so easy, does that nean it's
the ideal solution for everybody? Not necessarily.
There are al so possible downsides to this option.

The nonthly paynents m ght be nore than you can afford,
whi ch woul d defeat the purpose

Sone of your debts m ght not be included in the DWP
-make sure you verify what is and isn't covered

Debt Settl enent Prograns

This is another option that you m ght have heard of to
hel p you reduce your debt. You nmay see ads for debt
settlenent prograns that prom se to cut your debt in
hal f, or nore. You have to be very careful dealing wth
such conpani es, as they are not regul ated. Sone of
these clains are fraudulent, so be sure to check out
the history of any conpany advertising this service.

Even if a debt settlenent programis legitinmate,
however, it can cause sone serious problens. In sone
cases, the creditors wll take |legal action against you
rat her than deal with the prospect of getting | ess than
what you owe them

There is also the fact that a debt settlenent program

| i ke a bankruptcy, will inpact your credit score.
Finally, the IRS can tax any reduction in debt that you
obt ai n.

Consi der Your Options Carefully
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Whet her or not you choose to get credit counseling,
it's inportant to choose your options carefully when it
cones to debt. Solutions that m ght seem tenpting, such
as bankruptcy or debt settlenent progranms, nmay not be
in your long term best interest.

If at all possible, it's usually preferable to work out
a budget or paynent plan with your creditors. Wether
this is done on your own, or through a a debt
managenent plan, this is your best chance of getting
out of debt with a m ni num of damage to your credit.

Credit Counseling -How It Can Hel p You

Credit counseling is sonething you should at | east
consider if you're having problens with debt or credit.
You shoul d check out the qualifications of any conpany
you' re thinking of signing up with. And renenber, that
no nmatter what anyone advi ses or promses, it's your
noney and your financial future at stake.

So before taking any definitive steps, you should

t horoughly research the course of action you're
planning to take. A good credit counselor can help to
clarify your options and help you get on your feet
agai n financially.

If you would like to visit our reconmended Debt
Counsel i ng program please visit the follow ng |ink:

http://ww. cashuncl ai ned. cont uncl ai med- property-bl og/ debt hel p
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http://www.cashunclaimed.com/unclaimed-property-blog/debthelp

